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participations, in the mortgages or ob-
ligations or in the interest and prin-
cipal payments derived therefrom, and 
provide for payment of interest and 
principal and for retirement of the par-
ticipations. The Association, in its or-
dinary corporate capacity as con-
trasted to its fiduciary capacity, is ex-
pressly authorized to guarantee the 
participations. 

§ 340.3 Appropriations. 
There is authority for Congress to 

appropriate such sums as may be nec-
essary to enable the trustor of any 
trust (as described in § 340.1) to pay to 
the Association, as trustee, any insuffi-
ciency in aggregate receipts from the 
obligations subject to the trust to pro-
vide for the timely payment by the 
trustee of all interest or principal on 
the beneficial interests or participa-
tions related to such trust. 
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§ 350.1 Purpose. 
The purpose of this part is to achieve 

the efficiencies and fungibility through 

use of a single system for transferring 
interests both in Ginnie Mae Securities 
and other United States Government 
securities and in mortgage-backed se-
curities issued by the Federal National 
Mortgage Association and the Federal 
Home Loan Mortgage Corporation. The 
Association only guarantees that pay-
ments required to be made by issuers of 
Ginnie Mae Securities will be made to 
the registered owner of those Ginnie 
Mae Securities. The Association under-
takes no other obligation. Under the 
Book-entry System, the Federal Re-
serve Banks will be the registered 
owner of Book-entry Ginnie Mae Secu-
rities, not the agent of the Association, 
and the Association makes no war-
ranty or guaranty with respect to the 
maintenance of the Book-entry System 
by the Federal Reserve Banks. 

§ 350.2 Definitions. 

(a) Specified Terms. As used in this 
part, the following terms shall have 
the meanings indicated: 

Book-entry Ginnie Mae Security. A 
Ginnie Mae Security issued or main-
tained in the Book-entry System. 
Book-entry Ginnie Mae Security also 
means the separate interest and prin-
cipal components of a Book-entry 
Ginnie Mae Security if such security 
has been designated by Ginnie Mae as 
eligible for division into such compo-
nents and the components are main-
tained separately on the books of one 
or more Federal Reserve Banks. 

Book-entry System. The automated 
book-entry system operated by the 
Federal Reserve Banks acting as De-
positories for Ginnie Mae, on which 
Book-entry Ginnie Mae Securities are 
recorded, transferred and maintained 
in book-entry form. 

Definitive Ginnie Mae Security. A 
Ginnie Mae Security in engraved or 
printed form, or that is otherwise rep-
resented by a certificate. 

Depository. A clearing corporation 
within the meaning of Article 8 of the 
Uniform Commercial Code, including 
any Federal Reserve Bank, that main-
tains systems by which ownership and 
transfer of interests in Book-entry 
Ginnie Mae Securities are made 
through entries on the books of such 
clearing corporation. 
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